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DATE : November 30, 2007

Arizona Corporation Commission

DOCKETED*
, c

C O MP LIANC E  F ILING  F O R  DE C IS IO N n o . 68826 _ STAFF RESPONSE
TO THE "NOTICE OF FILING" FILING BY NORTHERN S UNRIS E WATER
CO MP ANY
DOCKET no. W-20453A-06-0247 (C C &N FOR NS WC)
DOCKET NO. W-20454A-06-0248 (CC&N FOR S S WC)
DOCKET nos . W-20453A-06-0251 (TRANS FER OF MCLAIN S YS TEMS )

W-20453 A-06-G251
W-20454A-06-0251
W-01646A~06-0251
W-01868A-06-0251
W-02235A-06-0251
W-02316A-06~0251
W-02230A-06-0251
W-01629A-06-0251
W-02240A-06-0251 DOCKETEU HV

NOV 30 ZOO?

I
I
I
1WW

Introduction

On Nove mbe r 5, 2007, Northe rn S unris e  Wa te r Compa ny, Inc. ("NS WC") docke te d a
"Notice  of Filing" for its  propos e d modifica tion to the  ca pita l improve me nts  pe r Exhibit B to
De cis ion No. 68826. This  Nove mbe r 5, 2007 filing re s ponde d to the  two re ma ining wa te r
sys tems, S ie rra  Sunse t and Coronado. The  five  other wa te r sys tems, Mustang, Crysta l, Cochise ,
Horseshoe , and Miracle  Va lley, were  filed on September 26, 2007 with a  S ta ff re sponse  tiled on
October 19, 2007.

Background

P ursua nt to De cis ion No. 68826 (June  29, 2006), NS WC a nd S outhe rn S unrise  Wa te r
Compa ny, Inc. ("S S WC") or "Compa nie s " docke te d on J uly 24, 2007, a  "Notice  of Filing" of
the ir propose d modifica tion to the  ca pita l improve me nts  a tta che d a s  Exhibit B to De cis ion No.
68826. The  De cis ion orde re d "tha t NS WC a nd S S WC sha ll file  a ny propose d a me ndme nt or
modifica tion to Exhibit B with Docke t Control a s  soon a s  pra ctica l. If S ta ff ha s  a n obje ction to
a ny propos e d modifica tion to Exhibit B, S ta ff s ha ll file  its  obje ctions  in the  docke t within 10
business days."
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On Augus t 7, 2007, S ta ff file d its  firs t re s pons e  to the  Compa nie s ' J uly 24, 2007 filing
sta ting tha t it was  S ta ft"s  opinion tha t the  actua l customer demand for each wate r system was s till
unknown a nd pos s ible  s ys te m inte rconne ctions  ma y e xis t. Ba s e d on the s e  unknown fa ctors ,
S ta ff could not ve rify if the  modified capita l plant improvements  we re  adequa te ly s ized. For this
re a son, S ta ff re se rve d the  right to sugge s t re vis ions  to the  s izing a nd timing of ce rta in proje cts
until the  Compa nie s  submit to the  Commis s ion a ctua l de ma nd da ta  for e a ch wa te r sys te m by
comple ting Wa te r Us e  Da ta  S he e ts  a nd confirming if a ny of the  wa te r s ys te ms  a re  a ctua lly
inte rconnected with one  another.

On Octobe r 19, 2007, S ta ff file d its  re s pons e  to the  Compa nie s ' S e pte mbe r 26, 2007
tiling for the  Crys ta l, Mus ta ng, Cochis e , Hors e s hoe , a nd Mira cle  Va lle y wa te r s ys te ms  which
include d the  a bove  re que s te d da ta . Afte r re vie w of this  da ta , it wa s  S ta ff' s  opinion tha t the
Compa nie s ' propos e d modifica tions  to the  ca pita l improve me nts  for the  five  s ys te ms  we re
reasonable .

Company's November 5, 2007 Filing

In  its  filing , NS WC provide d  the  Wa te r Us e  Da ta  S he e ts , s ys te m in te rconne ction
informa tion, a nd a  re sponse  to the  wa te r los s  is sue  for the  S ie rra  S unse t a nd Corona do wa te r
sys te ms . Ba se d on the  a bove  re que s te d da ta , the  Compa nie s  a me nde d the ir modifie d ca pita l
plant improvements  a s  follows :

l . Sierra  Sunset System - Although the  initia l tiling s ta te d it is  "pos s ible " tha t the  S ie rra
S uns e t s ys te m is  in te rconne c te d  with  the  a d ja ce n t wa te r s ys te m(s ),  NS WC
recommends a  new, adequa te ly-s ized inte rconnection be tween the  S ie rra  Sunse t and
Coronado sys tems. The s e  two s ys te ms  would the n ope ra te  toge the r a s  a  s ingle
s ys te m a long with the  propos e d Ba bocoma ri De ve lopme nt. This  propose d thre e -
s ys te m inte rconne ction would the n e limina te  the  origina l ACC re comme nda tion of
the  ins ta lla tion of a  30,000 ga llon s tora ge  ta nk on the  S ie rra  S uns e t s ys te m. The
revised S ie rra  Sunse t sys tem's  s torage  requirement of 19,000 ga llons  would then be
added to the  proposed Babocomari s torage  capacity. The  exis ting we ll capacity of 20
GPM when combined with Coronado and Babocomari is  sufficient.

2. Coronado System - The  inte rconne ction informa tion is  the  s a me  a s  #1 a bove . The
propos e d thre e -s ys te m in te rconne ction  would  the n  e limina te  the  orig ina l ACC
recommenda tion of the  ins ta lla tion of a  100,000 ga llon s torage  tank on the  Coronado
system. The  revised Coronado sys tem's  s torage  requirement of 72,000 ga llons  would
the n be  a dde d to the  propos e d Ba bocoma ri s tora ge  ca pa city. The  e xis ting  we ll
ca pa c ity o f 110  GP M whe n  combine d  with  S ie rra  S uns e t a nd  Ba hocoma ri is
sufficie nt.

3. Ba bocoma ri S ite  - The  proposed Babocomari s ite  will have  a  600 GPM well, 345,000
gallons of s torage  and a  1,975 GPM booster s ta tion.
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Staff's Response to the November 5, 2007 Filing

Afte r reviewing NSWC's  filing for the  S ie rra  Sunse t and Coronado wa te r sys tems , a long
with the  proposed Babocomari s ite , it is  S ta ff" s  opinion tha t NSWC's  proposed modifica tions  to
the  capita l improvements are  reasonable .

EGG:MSI:red

Origina tor: Ma rlin S cott, J r.
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Service  lis t for Northe rn Sunrise  Wate r Company, Inc, e t a l
Docke t Nos . W-20453A-06-0247 e t a l

Mr. Jay Shapiro
Mr. P a trick Bla ck
FENNEMORE CRAIG
3003 N. Centra l Avenue , Suite  2600
Phoenix, Arizona  85012

Mr. Chris tophe r Ke e le y
Chie f Counse l, Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 W. Washington Street
Phoenix, Arizona  85007

Mr. Ernes t G. Johnson
Dire ctor, Utilitie s  Divis ion
Arizona  Corpora tion Commiss ion
1200 W. Washington Street
Phoenix, Arizona  85007

Ms , Lyn Fa nne r
Adminis tra tive  La w Judge , He a ring Divis ion
Arizona  Corpora tion Commiss ion
1200 W. Washington Street
Phoenix, Arizona  85007


